VCS: Explanation for the difference in financial statement of the first 6 months of 2016 year on year 
On 16 Aug 2016, Vicostone Joint Stock Company explained the difference in financial statement of the first 6 months of 2016 year on year as follows:

1. Due to effective production, meeting customers’ demand, focus on export activities, net revenue from selling goods and services rose by VND 287,177,255,556 (24.63%) year on year, in which:
- Revenue from materials, spare-parts rose by VND 36,184,876,964 (18.63%)

- Revenue from finished products rose by VND 250,992,378,592 (25.83%)

2. Sales revenue increased; number of sold products increased so the sales cost rose accordingly.

- Cost of materials, spare-parts rose by VND 35,279,992,515 (18.93%)

- Cost of finished products rose by VND 151,078,316,445 (22.96%)

3. Gross profit rose by VND 100,451,696,463 (30.01%). Gross profit/ net revenue rate rose from 58.71% (first 6 months of 2015) to 29.95% (first 6 months of 2016)

Gross profit/ net revenue of the first 6 months of 2015 and 2016 rose by 4.04% and 3.80% respectively for materials and 32.28% and 33.83% respectively for finished products. Gross profit/ net revenue of finished products rose because the purchase price of some main materials decreased, which made the cost of finished products go down and gross profit rise.
4. Financial income rose by VND 406,269,027 (2.08%) because:
- Exchange rate difference interest rose by VND 7,108,980,925 (126.34%)

- First 6 months of 2016 had a dividend amount of VND 1,226,880,000

- Deposit interest and lending interest decreased by 7,929,591,898 (-89.34%)

5. Financial expense dropped by 57,148,294,302 (-65.64%) because:

- Debts of the Company decreased, the loan interest dropped by VND 17,756,653,804 (-39.88%)

- Loss due to exchange rate difference went down by VND 39,391,640,498 (-92.60%)

6. Interest from the associated companies, joint-venture companies rose by VND 46,303,087 (2.90%). Reason is the interest received from Vietnam Stone Manipulation Joint Stock Company rose.

7. Sales cost increased by VND 2,750,310,344 (7.82%) because:

-  Expense on employees rose by VND 360,575,523
- Expense on export products: transport cost, THC expense, expense on documents, etc. rose by VND 1,485,782,442 because the export revenue increased.

- The expense on flight tickets and travel expense of salesmen rose by VND 1,193,332,125

8. General and administrative expense fell by VND 2,428,314,815 (-8.88%). Reason is that the expense on managers went down by VND 513,452,719, the bank service expense dropped by VND 443,904,929 and other expense decreased by VND 1,836,778,020

9. Other expense decreased by VND 8,648,892,137 (-99.66%). Reason is that in the first 6 months of 2015, based on the inspection result of tax inspectors in 2009 – 2016, the Company had to pay penalties because of applying the corporate income tax of 2009 – 2011 with a higher preference of VND 8,568,714,298.
Such, profit after tax of the first 6 months of 2016 rose by VND 140,077,238,270, equivalent to 88.93% year on year. Reason is that the sales revenue increased while the production cost, financial expense and general and administrative expense and other expenses went down.
